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5 June 19%6
HERORANIAM FOR: F‘rojoct Dirsetor :‘
BUBJECT : Insurance Coverage - U.5. Comtraet Employees

1. Om 1 June, the undersigned handearried an insurance spplicstion '_
on one of our U,5. contreet pilots to the Office of Fersomrel in order |
to psy premiuss and initiste coversge. We were informed ty I 25X1A9a
Chisf, Inssrance Breneh, that something hed come up which would prevent i
his scosptance of our premium psyment. 1

2. Ws subsequently visited the Direetor of Fersonnel . Mr. Reynolids -
and were jolned by Chief of Insurence and Casualty !
Division, Cffice of Fersonnel and /Executive Officer, Office 25X1A%9a

25X1A9%9a

of Personsel Who expla ing of the GXEA Boerd of Dirsetors '
25X1A9a an 31 May had questionad &8 to his acceptance of insursnce
applications for our Froject

4

JodiTy contrsct employees. This resulted
1y from the claim recently processed in the csse of the death
25X1A9%a of Mr. Reyrolds informed us thet he had initiated » memo-
| randum to the Office of the Oeneral Counssl setting forth the objeetlons 1
i rsised by the GFHA Board of Directors, and reopensd the whole question {

of insurance coversge for AJUATONS contrect ewployses, e were further 5

informed that the GFHA sction was based on the nom-eceeptability of our !

s us meubers of the Gevernmment Employees Heslth Assoeiation
and therefcrs these eaployees were not eligible for WAEPA coverage, az
wall as UBLIC coverage, This means that this Froject has now been
unable to process $30,000 worth of coversge with OEHA for the last
employes of our cwrrent grouwp. We raised the point of whether or not
casas wers covered for which insursnge premiums have slready been
sceesptad and the answer was in the affirmative although the Board of
Directors of JEMA has requaested the Ageney to withdraw thess polleiles
from the Assccistion snd plaee the insurance elsewhore.

1, We informed ¥Mr. Saynoclds that the employee in question bad ar t_
effective date of contrsct of 1 June; that a sommitment had been nade !
to him for 348,000 worth of insursnce and that we felt that this was |
an Agency commitsent which sust be recognised. Mr, Reynolds themn ;
called Hr. Houstom who sgreed that any ¢laim resulting in the interiwm
period pending resclution of the whole insurance matter would be hendled
by the Agency one way or another « possibly from operational funde . |

4., We are informed that the matter of insurance coverage is ander
ismediste study Wy %r. Houston and thet we will be kept sdvised of :
developments leading to a satisfaetory solution of the problem for all ‘l
x consernsd. Ye are therefore follewing up with Hr. Asuston.

25X1A%9a /&
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